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APRIL 14, 2016 
CARE REVISES AND SUSPENDS THE RATING ASSIGNED TO THE BANK FACILITIES OF  

SICOM INVESTMENT AND FINANCE LIMITED  
Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long term Bank Facilities 125 CARE BB 
(Double B) and suspended 

Revised from 
CARE BBB- (Triple B Minus) 

and suspended 

Rating Rationale 

The revision in rating factors in deterioration in asset quality (as evinced by bankers’ feedback) and consequently 

expected decline in the profitability for 9MFY16 (refer April 01 to December 31). The revision in the rating also takes into 

account high borrower concentration and riskier customer profile. Furthermore, the above ratings have been suspended 

as the company has not furnished information required by CARE for review of the ratings. 

Background 

SICOM Investment & Finance Limited (SIFL) is a RBI registered non deposit accepting NBFC and 100% subsidiary of SICOM 

Ltd. The parent SICOM Ltd. is promoted by Government of Maharashtra (GoM) which currently holds 49.1% stake in it.  

SIFL is engaged in a niche segment of Special Situation/ turn around financing to companies. Most of these companies are 

in rapid growth phase with innovative product line and healthy turnover facing liquidity mismatch and are unable to 

access traditional bank funding for expansion as well as working capital needs due to lack of track record, high gearing 

etc. The company provides funding for tenure of around 3-5 years, post which the loans are generally taken over by the 

banks. SIFL also takes equity stake in companies which have a high growth potential. SIFL works closely with management 

of these companies enabling it to closely monitor the working of these companies. In most of these companies SIFL is the 

sole lender and has the right to appoint director on the board, thereby giving it a better control in the management of 

these companies. 

During FY15 (refers to the period of April 01 to March 31), SIFL reported a PAT of Rs. 9.04 crore on a total income of Rs. 

38.69 crore. The loan portfolio stood at Rs. 221.63 crore [FY14: Rs. 175.57 crore]. The total capital adequacy stood at 

48.20% with Tier-I CAR of 39.14%. Gross and Net NPA stood at 16.01% and 13.27% respectively as on March 31, 2015. 

However, post March 31, 2015 CARE has not received any information relating to business and financial performance 

from the company. 

Analyst Contact 
Name: Mr Vishal Sanghavi 
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Email: vishal.sanghavi@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
  

                                                        
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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